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Disclaimer
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The information in this webinar is for general information purposes only and

is provided on an “as is” basis without any representations or warranties of

any kind. The information does not constitute legal, financial, trading or

investment advice and it does not make any recommendation or

endorsement regarding any and all products mentioned. All participants of

the presentation and persons reading the information in these presentation

slides are advised to seek independent advice and/or consult relevant laws,

regulations and rules prior to relying on or taking any action based on the

information presented. All examples and views expressed are entirely the

presenter’s own.

Bursa Malaysia Berhad, the Bursa Malaysia group of companies (the Company)

and the presenter do not accept any liability for: the information provided

during the presentation and in the presentation slides (including but not

limited to any liability pertaining to the accuracy, completeness or currency

of the information); and for any investment or trading decisions made on the

basis of this information.



Speaker Profile
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✓ PC Wong is a full-time investor, author and trainer.

✓ He has more than 20 years of investment experience in

Bursa and 11 years of investment experience in foreign

markets - HKEX, SGX, Nasdaq, NYSE, ASX and LSE

✓ He is a best-selling author of “Invest In Foreign Shares!”

and “Invest In REITs!”

✓ His area of expertise includes Financial Analysis in broad

sectors in the Resource Industry and REITs.

✓ He has 7 years of experience teaching retail investors in

local stocks, as well as global stocks.

✓ Academic wise, he graduated from National University of

Singapore in 1989.

PC Wong
Full-Time Investor, 

Trainer, Author



Agenda Today

➢ Understand current market risks.

➢ Learn how can these risks effect a volatile market.

➢ Learn risk management strategies to minimise the loss and to 

hedge accordingly.

➢ Learn how to reconstruct your portfolio in a volatile market.

➢ Learn to find investable industries in turbulent times.
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Understand Current Market Risks

• Three different kinds of risks:

Economic. This refers to the 

output, productivity, employment, 

etc

Financial. This refers to Central 

Banks interest rate policies, debt 

outstanding, etc

Geopolitical. This refers to 

regional tensions including threat 

of military conflicts and subversion 

of governments.

• These risks could be on a national 

scale such as Economic and 

Financial in Malaysia’s context 

• Global risks covers all three.
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Economic Risk - Malaysia

• Slow growth owing to ongoing Covid-19 environment. Malaysia’s 

GDP as per Department Of Statistics Malaysia:

• Service sector especially those in the hospitality and travel 

industry (hotel, F&B, tourism, transport) will continue to fare 

poorly. Export from the O&G sector will be affected by poor 

demand and pricing.
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Trend will be mired in the low range for 

longer due to inconsistencies in tackling 

the spread of the virus globally. This will 

cause a general slowdown in travel and 

will deeply impact Malaysia’s tourism 

industry. Locally, consumers spending 

will be negatively impacted due to fear 

and uncertainties, leading to less 

spending and more saving.



Economic Risk - Malaysia

Economy growth by sectors (source: Department Of Statistics 

Malaysia)
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Economic Risk - Malaysia

• How risks and uncertainties impact consumer spending and 
investment:

• Falling consumer spending & investment will lead to weaker 
GDP growth.
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Economic Risk - Malaysia

• Weak GDP growth often lead to higher unemployment. 

Unemployment in Malaysia remained fixed at 4.7% in August and 

July. Much depends on the trajectory of the economy in the 

coming months. 

• Unemployment and fall in private investment could lead to 

falling productivity. How productivity plays a role in the 

economy:
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Financial Risk - Malaysia

• Due to the slowing GDP growth the pressure increasingly falls on 

the government to act via a stimulus package.

• To do so the government has to incur higher debt and just 

recently we have increased debt as a percentage of the GDP by 

another 5%.

• Higher debt in a weak GDP environment could impact Malaysia’s 

international credit rating. A negative outlook could increase 

the cost of borrowing by the government.

• Increase in debt and potential negative outlook on credit rating 

could weaken the RM. While a weaker RM can spur exports, it 

can also hurt local consumption due to inflation. 

• Should Bank Negara adjust the interest rate lower, RM could 

also weaken vs other currencies. 
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Economic Risks – Global 

• IMF forecasts global economic growth at -4.9% while the OECD 

forecast growth to fall to -4.5% in 2020.

• The estimates are based on major economies recovering 

strongly in Q3 and Q4 but even these are based on the best 

outcomes.
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Economic Risks – Global 

• Lately there is a resurgence of a Wave 2 of the pandemic across 

the US and Europe which could hamper the recovery process. In 

Latin America and India, the  pandemic has continued to spread 

across the countries with little signs of letting up. 

• Recent data such as the PMI Indices seem to suggest that there 

is an increase in economic activities, driven primarily by 

trillions of Dollars in stimulus.

• If the stimulus dries up, so will economic activities.

• What many economists fail to see is that the economic malaise 

is due to debt saturation and not Covid-19. Covid-19 is merely 

the catalyst.
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Financial Risks – Global

• According to the IIF (Institute of International Finance) in its 

publication in July 2020, global debt to GDP ratio reached a 

record of 331% or USD258T in Q1 2020.

• The first signs of a financial crisis erupted in September 2019 in 

the repo market. Covid-19 just made it worse. 

• Since then, Central Banks have embarked of extensive QE, with 

Fitch estimating in June 2020 that developed nations will spend 

USD7.6T in QE while emerging market will send USD1.2T.

• However, you can’t solve a debt problem with debt owing to the 

issue of debt saturation. At some point, more debt will not 

create more growth.
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Financial Risks – Global 

Central Banks Balance Sheet
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Financial Risks – Global 

Central Banks Balance Sheet

15



Financial Risks – Global

• The charts show that once QE is unleashed there is no going 

back to normalcy or raise interest rate as governments could 

default on their debt.

• Global currencies are expected to devalue over time, sparking 

inflation. 

• Inflation if severe enough could cause stagflation where we 

have slowing growth but high inflation.

• In the coming quarters, expect many Central Banks to 

implement MMT (Modern Monetary Theory) and UBI (Universal 

Basic Income). This will push the money printing to an insane 

level.
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Geopolitical Risks – Global

• More global tension is envisaged.

• In the US riots and violence will likely ensue no matter who 

wins. 

• US will intensify trade war, tech war and cyber war against 

China.

• Potential military conflict in the Mediterranean Sea, South 

China Sea, Middle East and Venezuela.

• A military conflict will push up the price of commodities, 

especially oil, base metals and precious metals. 

• However, global economy will slump. 

• Ex-Soviet countries will see rising tension with NATO. 
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How Risks Effect Volatility 

• A confluence of events has resulted in all three major risks 

(Economical, Financial and Geopolitics) becoming prevalent at 

the same time. Markets become more hypersensitive to risks 

the higher they go.

• Risks create uncertainties. When uncertainties prevail in the 

market, investors will choose to wait on the side lines. The lack 

of buying support will push the market lower.

• Risks could also divert funds from one sector to the other. 

• Risks could be damaging to an investment portfolio if they are 

ignored or misunderstood.

• Understanding risks also creates opportunities especially to 

those who anticipate them and hedged against them.
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How To Manage Risk

Gold

• Gold as a means of wealth protection. Wealth protection comes 

first before wealth accumulation. 
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+639%

Within the same period the FTSE 

KLCI index gained +60%

Chart Source: GoldPrice & Tradingeconomics



How To Manage Risk

Gold ETF

• TradePlus Shariah Gold Tracker.

• Since inception, the ETF has gained +48% in 35 months.

• As Central Banks embark on MMT, UBI, QE unlimited, etc, 
currencies are destined to devalue vs gold. It is also a good 
hedged against geopolitical tensions.

• Gold has reached record high in 73 global currencies in 2020 
(Source: Mining.com). 20
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How To Manage Risk

Commodities

Global food shortage due to Covid-19.
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New York Times, 

14 September 2020

SCMP, 2 April 2020



How To Manage Risk

Commodities

• From the headlines, it is abundantly clear that Covid-19 has 

disrupted global food supply chain. Global food production has 

also fallen.

• Weakening value of currencies is also pointing to an inflationary 

environment as can be seen from the Food Price Index.
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How To Manage Risk

Commodities

• Bloomberg Agriculture SubIndex.

• Momentum Strategist, Michael Oliver and Technical Specialist, 

Chris Vermeulen believe we are entering a global commodity 

supercycle. 

• Commodity and consumer staple companies offer an 

opportunity to hedge against rising inflation in food.
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How To Manage Risk

Inverse ETF

• Kenanga KLCI Daily (-1X) Inverse ETF

• Ideal for volatility trading.

• NOT recommended unless you are an experienced trader.

• It is NOT a long term investment.
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How To Manage Risk

Establish A Healthy Cash Position

• Having a healthy cash balance is important.

• It allows you to buy battered stocks when the market starts to 

recover.

• In a volatile market, avoid averaging down. It is like catching a 

falling knife. YOU DO NOT KNOW WHERE THE BOTTOM IS.

• Warren Buffet’s cash pile of USD147B at the end of Q2 2020 and 

his investment in Barrick Gold and Sumitomo Corp is already 

forewarning the risks he sees. 

• Barrick Gold is the top 5 gold producer in the world while 

Sumitomo is a major commodities producer and trader.
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Reconstructing The Portfolio

What to Avoid

• Companies that rely on consumer discretionary spending, for example: 

Travel (airlines) and hospitality (hotels) sector and retail.

• Heavy manufacturing. 

• REITs, property and construction sector. 

• Financial Institutions (30 June: S&P Global revises outlook on 5 

Malaysian Banks to negative).

Hedging

• Gold ETF

• Commodity and consumer staple companies

• Cash

Look for Value in Growth and Utility Companies

• Technology

• Medical supplies and pharmaceuticals

• Utilities and communications 26



Reconstructing The Portfolio

Portfolio Suggestion

Weightage:

❖ 30% in Gold ETF

❖ 30% in Cash (Emergency Fund / Buying the Dip)

❖ 20% in Commodity / Consumer Staple Companies

❖ 20% in Growth Companies
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DISCLAIMER:

These presentation slides are owned by Bursa Malaysia Berhad and/or the Bursa Malaysia group of companies (“Bursa Malaysia”). Whilst Bursa Malaysia endeavors to

ensure that the contents in this presentation are accurate, complete, current and have been obtained from sources believed by Bursa Malaysia to be accurate and

reliable, neither Bursa Malaysia or the presenter of this presentation make any warranty, express or implied, nor assume any legal liability or responsibility for the

accuracy, completeness or currency of the contents of this presentation. In no event shall Bursa Malaysia be liable for any claim, however arising, out of or in relation

to this presentation.

This document shall be used solely for the purpose it was circulated to you. This document is owned by Bursa Malaysia Berhad and/or the Bursa Malaysia group of

companies (“Bursa Malaysia”). No part of the document is to be produced or transmitted in any form or by any means, electronic or mechanical, including

photocopying, recording or any information storage and retrieval system, without permission in writing from Bursa Malaysia.

Copyright Bursa Malaysia Berhad 2019 (30632-P)
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Thank you


