
DISCLAIMER
The development of this product abides by shariah laws and principles. It is overseen by a shariah advisory council of securities 
commission that conducts shariah-compliant audits and reviews from time to time. All investment must conform to the investment 
guidelines issued by bank negara malaysia and the securities commission.

- Exchange Traded Bonds and Sukuk

ETBS holder
The owner of a bond and/or Sukuk.

Face value
Typically, this is the value returned to 
the ETBS holder upon maturity. It is also 
known as nominal value, par value, 
redemption value or maturity value of a 
bond and/or Sukuk.

Maturity date
The date when the ETBS issuer pays the 
principal amount to the holder. Also 
known as redemption date.

Credit Risk
This risk arises if the ETBS issuer is unable to pay the coupon/ dividend 
payment on the coupon/ dividend date or the principal amount to the 
lender at maturity. As Government bonds and Sukuk are backed by the 
central government, they are deemed to have a low credit risk.

Market Risk
This is the risk of price fluctuations and is impacted by the demand and 
supply in the market.

Interest Rate Risk
Valuation of the ETBS may be affected by changes in interest rates. To 
illustrate, if the interest rate rises, ETBS prices will fall as investors may 
relocate their investment to capture a rise in interest rates available in 
other instruments, for example, in bank deposits.

Issuer
A company or government organization that issues 
bonds and/or Sukuk to investors to raise capital 
for its operations, business expansion or other 
needs.

Coupon/ dividend
The interest amount the ETBS holder will receive 
above the principal amount. It is generally 
expressed as a percentage of the principal value.

Coupon frequency
The frequency of the coupon/ dividend payments 
to ETBS holders.

Guarantor
The government, commercial or holding company 
that will act as a guarantor for the ETBS issuer in 
case of a default.

Trustee
A financial organization with the fiduciary power 
to ensure that the bond contract's obligation 
between the ETBS issuer and the ETBS holder is 
met. They act in the interest of the ETBS holder.

ETBS are traded in a minimum board lot size of 10 units. Given the principal price of 
RM100 per unit, each board lot will cost RM1000, excluding transaction costs.

ISLAMIC EQUITIES

What is ETBS?

Fixed income securities, also known as bonds or 
Sukuk*

Listed and traded on the stock market

Issued either by companies or governments (the 
issuer) to raise capital 

Varying structures such as fixed rate, floating rate 
and hybrids

*Note: Sukuk refers to issues that comply with Shariah 
principles

What are the minimum investment units?

Why invest in ETBS?

Flexibility & ease of trading
Buying and selling of ETBS is easy as trading in shares at Bursa Malaysia.

Transparency
Investors have access to real-time prices and volumes as ETBS is listed on the 
bourse. Investors can continuously monitor and receive up-to-date information 
on their investment. 

Diversification
Investors can diversify their portfolio to include ETBS to complement their 
investments in other asset classes such as equities, derivatives, unit trusts, etc.

Additional income stream
Investors can benefit from a steady income stream through regular coupon/ 
dividend payments.

Important terminology

What are the risks?

Buying ETBS 
• Primary Market: By subscription, similar to applying for an IPO

• Secondary Market: Through your broker, similar to buying shares

Selling ETBS 
• Similar to selling shares through your broker

• If held until maturity, the investor will get back the nominal value of the 
bonds and/or Sukuk on the maturity date as well as the interest payable

Earning from ETBS
• Earn interest or dividend

• Capital gains – depending on market condition

For new investors, visit any Participating Organizations (POs) registered 
with Bursa Malaysia Securities to open a Central Depository System (CDS) 
account and a securities trading account.

Buying & Selling ETBS


